
An Introduction to 
Horsebox Finance
Benefits of Horsebox Finance

1. Flexible 
Our funding options cater to all needs and circumstances. Whether you 

are a business or consumer, a suitable term can be found.

2. Sustainable 
Provides a regular payment plan that minimises impact on cash flow.

3. Add value 
Buying a horsebox outright is a large investment, having the ability to 

spread the cost brings a number of benefits including being able to 

upgrade to a better standard of vehicle sooner than you might have been 

able to. This saves you time, allowing you to concentrate on your horses, 

ensuring their safety and enjoying a luxury vehicle. 

4. Balloon options 
A balloon payment is simply a pre-arranged payment at the end of the 

finance term which is used to bring down the monthly payment, simply 

where less is being financed. This is based on the future residual value of 

the horsebox, so will depend on age, mileage, condition etc. Balloons of 

60% are achievable for the right horsebox. 9 times out of 10, the horsebox 

will be worth more than the residual value arranged for the finance, 

therefore, you have more equity in the horsebox come the end of the term.

5. Tax Benefits 
For business users each payment is tax deductible, and the VAT can be 

claimed back.
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1. What will the Finance Rate be?
 The APR (Annual Percentage Rate) 

is dependent on a number of things: 
personal circumstance, time trading 
(if a business), the condition/age of 
horsebox and the term of finance. Rates 
can vary from 2 to 7% accordingly. 

2. How much deposit will 
I need to put down?

 There is no ‘set’ deposit amount for 
horsebox finance, as it will depend on 
personal circumstance and the horsebox 
itself. We typically recommend the VAT 
(20%) upfront, but this is not always 
necessary. It can be as little as 5%.

3. What is a balloon payment? 
And how will it benefit me?

 A balloon/residual payment is a pre-
arranged payment set at the end of the 
finance agreement in order to lower 
the monthly payment and add flexibility 
to the agreement. It is based on the 
future residual value of the horsebox; so 
therefore a newer horsebox will achieve 
a larger balloon. The balloon option helps 
to lower the monthly payment as a lower 
amount is being financed. In order to 
receive the title of goods, at the end of the 
term you either have to: pay the balloon 
in full, refinance the balloon or sell the 
horsebox to settle the balloon payment.

4. Are there any penalties 
for settling early?

 No is the simple answer! There are no 
cancellation fees/penalties, but where 
the monthly payments are fixed, the 
remaining monthly rentals must be 
settled. Upon request settlement figures 
can be provided – a small discount 
is normally applied to the remaining 
interest as well.

5. I have poor credit, will I still 
be able to get finance?

 Yes, we can definitely help. We 
work with over 45 lenders, some of 
which are happy to facilitate adverse 
circumstances.

6. Will enquiring for finance affect 
my credit score?

 Not at all. Enquiring simply involves a 
First Equine Funding representative 
contacting you to take some details 
of yourself and the horsebox you are 
looking to purchase. We can then 
prepare competitive quotations for the 
finance, on terms that are best suited. 
Credit checks will only be carried out 
with the consent of the applicant at 
underwriting stage.

Horsebox Finance – FAQ’s

Types of Horsebox Finance

First Equine Funding - Alice Thomason
Tel: 01634 386869   |   Email: alice@firstbusinessgroup.co.uk   |   www.firstequinefunding.co.uk

Hire Purchase

This is our most common form of finance 
package – whereby a minimum of 20% deposit 
is placed (the VAT) and the remainder of the 
value is spread over the finance term.

Each monthly payment is fixed from the start 
and at the end of the agreement you own the 
vehicle outright. This funding option can be taken 
for up to 10 years. A balloon option of up to 60% 
is also available. 

Business users can claim 100% of interest offset 
against taxable profits and claim down yearly write-
down allowances against the vehicle. As well as 
claiming back the VAT deposit.

Finance Lease

The lease option is very similar to the hire purchase, with only two differences:

1. The VAT does not need to be placed as deposit – so as little as 5% can be put down.

2. At the end of the contract a title transfer payment must be made (typically charged at 
the fixed monthly rental).

This is more flexible and VAT/Tax efficient, as all lease costs can be offset against pre tax 
profits, thus saving circa 20% per year for business users. The only difference is that VAT 
is spread across the term, rather than paid upfront, thereby aiding cash flow. Terms can 
be arranged up to 10 years with minimal deposit and balloons of up to 60%.

For example, on a £100,000 horsebox with a £20,000 deposit and 
a 60% balloon over 5 years, the tax benefits would be as follows:

  60 monthly payments of £666.71 - Gross repayable @ £40,002.60

  Tax relief @ 20% - £8,000.52

  Total repayable @ £32,008.28


